


As an integrated producer engaged in the non-ferrous metals business, principally copper, the
Nippon Mining & Metals Group operates non-ferrous metal-related businesses, from resource de-
velopment, smelting and refining to electronic materials manufacturing and marketing, as well as re-
cycling and environmental services. Through the pursuit of technical rationality and efficiency, we en-
deavor to effectively utilize the earth’s valuable resources. Based on these efforts, we are committed
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to assisting the sustainable development of society.
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We utilize advanced technolo-
gies cultivated over many years
of involvement in mining and
smelting operations, and carry
out a recycling business for the
effective collection of minute
amounts of valuable materials
contained in electronic
components. We also conduct
an environmental services
business, which manages
detoxification of industrial
wastes and recovery of
valuable metals, with the
capability of handing
difficult-to-process waste
materials.

We maintain the world’s top
market share in many
IT-related materials such as
treated rolled copper foil,
sputtering targets for LSIs, flat
panel displays (FPDs), and
titanium copper alloys and
others. In product develop-
and copper quality. PPC is ment and technical innovation,
responsible for the Group’s we constantly strive to lead the
copper smelting and refining market.

operations, with three

production bases in Japan that

account for approximately

40% of Japan's total copper

production.

Through investments in
promising mine development
projects, we are pursuing a
strategy that will ensure a
stable supply of ore as well as
provide investment returns.

At present, Nippon Mining &
Metals has equity stakes in
three mines in Chile.
Furthermore, we have acquired
rights in the Caserones Copper
Deposit in Chile and the
Quechua Copper Deposit in
Peru. Both projects are
progressing steadily.

In partnership with Mitsui
Mining & Smelting Co., Ltd.,
we established Pan Pacific
Copper Co., Ltd. (PPC*"), an
important step in building one
of the world’s leading copper
producing alliances, in terms
of both production volume

*1. Pan Pacific Copper Co., Ltd. (A joint venture with Mitsui Mining & Smelting Co., Ltd. Nippon Mining & Metals holds a 66% equity stake.)
*2. Total production capacity of PPC and LS-Nikko Copper Inc.: PPC, 610,000 tons/year.; LS-Nikko Copper, 510,000 tons/year

Main Products of the Metals Business and their End Uses

Main Products

Copper Electrical Wire, Construction Materials

Precision Equipment, Jewelry

Copper Foil, Rolled Copper and Copper Alloy Products

Sputtering Targets

I Precious Metals (Gold, Silver, etc.) I

PCs, Mobile Phones, Automobiles

PCs, Liquid Crystal Displays (LCDs)



Growth until Now

Despite constantly changing business conditions, the Nippon Mining Holdings Group has
aggressively advanced both growth strategies and improvement and strengthening of its
financial condition. The Company Group will continue fortifying its management platform
and enhanching corporate value.

I Financial results I

(Billions of yen) (Billions of yen)
5,000 250
4,000 200
3,000 150
2,000 100
1,000 50

Years ended 2003 2004 2005 2006 2007 2008

March 31

I Net sales (left) B Income before special items (right) HllNet income (right)

I Financial condition I

(Billions of yen)
2,500

4.28

\

2,000

1,500

1,000

500

As of 2003 2004 2005 2006 2007 2008
March 31
B Total assets (left) B Interest-bearing debt (left) MM Shareholders’ equity (left)

=== Shareholders’ equity ratio (%) === D/E ratio (Times)

I Crude oil and Copper prices I
(3/bb) (¢/1b)
100 500

77.4//
80 400
60.9
53.5 / /
60 V\J 344 300
316
36.6 ya

40 . oy W 200

20 —_— 100
72 93
Years ended 2003 2004 2005 2006 2007 2008
March 31

=== Crude oil price (monthly average) (Dubai spot) (left) === Copper price (monthly average) (LME) (right)
* The figures in the graph are the average prices during the fiscal year.



